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Learning outcomesLearning outcomes

  
KnowledgeKnowledge
The aim of the course is to examine the major decision-making areas of managerial finance and some selected topics in financial theory, with aThe aim of the course is to examine the major decision-making areas of managerial finance and some selected topics in financial theory, with a
particular focus on financial strategies of fast-growing firms.particular focus on financial strategies of fast-growing firms.
Starting from capital budgeting decisions, capital structure and the estimation of the cost of capital, the course covers the main companyStarting from capital budgeting decisions, capital structure and the estimation of the cost of capital, the course covers the main company
valuation methodologies and examines the effect of corporate decisions on market value through the event study methodology. The course alsovaluation methodologies and examines the effect of corporate decisions on market value through the event study methodology. The course also
reviews the theory and the empirical evidence related to the growth process, both from the investment side (M&A decisions) and financialreviews the theory and the empirical evidence related to the growth process, both from the investment side (M&A decisions) and financial
strategies (VC, Private Equity, Crowdfunding and IPOs).strategies (VC, Private Equity, Crowdfunding and IPOs).
The first part of the course will introduce basic financial valuation techniques. The key principles of capital budgeting will be presented, alongThe first part of the course will introduce basic financial valuation techniques. The key principles of capital budgeting will be presented, along
with the concept and estimation of the cost of capital. A written exam will close this first part of the course.with the concept and estimation of the cost of capital. A written exam will close this first part of the course.
The second part of the lectures will be dedicated to the analysis of firm evaluation methodologies (DCF valuation, relative valuation, valuationThe second part of the lectures will be dedicated to the analysis of firm evaluation methodologies (DCF valuation, relative valuation, valuation
techniques applied to innovative firms) and the impact of an event on the firm market performance, applying the event study methodology.techniques applied to innovative firms) and the impact of an event on the firm market performance, applying the event study methodology.
Students will have to work in groups on real-life data, using financial databases provided by Refinitiv, and will discuss a case study on a specificStudents will have to work in groups on real-life data, using financial databases provided by Refinitiv, and will discuss a case study on a specific
issue.issue.
The third part of the course will focus on the growth process, with a particular attention to the problems of raising financial resources forThe third part of the course will focus on the growth process, with a particular attention to the problems of raising financial resources for
innovative firms. The growth strategy through M&A decisions will be examined, as well as the different financial resources that could be used toinnovative firms. The growth strategy through M&A decisions will be examined, as well as the different financial resources that could be used to
sustain cooperate growth: Business Angels, Venture Capitalist, Crowdfunding and the access to equity markets. sustain cooperate growth: Business Angels, Venture Capitalist, Crowdfunding and the access to equity markets. 

  
Assessment criteria of knowledgeAssessment criteria of knowledge
Up to 30% of the final score will be related to group assignments (case study discussion on firm evaluation, developed on market data availableUp to 30% of the final score will be related to group assignments (case study discussion on firm evaluation, developed on market data available
in the Eikon / Datastream database). The remaining part of the final score will be based on a mid-term written exam (weight = 20%, coveringin the Eikon / Datastream database). The remaining part of the final score will be based on a mid-term written exam (weight = 20%, covering
capital budgeting methodologies) and a written final exam (weight = 50%, including all remaining topics). A sufficient grade (18/30) is atcapital budgeting methodologies) and a written final exam (weight = 50%, including all remaining topics). A sufficient grade (18/30) is at
minimum needed in the written exams to pass.minimum needed in the written exams to pass.

  
SkillsSkills
By the end of the course the students should be able to:By the end of the course the students should be able to:

1.1. evaluate investment projects though NPV and other valuation techniques;evaluate investment projects though NPV and other valuation techniques;
2.2. understand the concept of cost of capital and the process of its estimation;understand the concept of cost of capital and the process of its estimation;
3.3. know the main techniques for the valuation of the firm, though DCF, relative valuation and valuation techniques applied toknow the main techniques for the valuation of the firm, though DCF, relative valuation and valuation techniques applied to

innovative firms;innovative firms;
4.4. comprehend the opportunities and risks related to the growth through M&A operationscomprehend the opportunities and risks related to the growth through M&A operations
5.5. know the opportunities and the problems related to different sources of financing, in particular for fast-growing firms.know the opportunities and the problems related to different sources of financing, in particular for fast-growing firms.

Students will also be able to:Students will also be able to:

Access to marked data using the Eikon / Datastream databasesAccess to marked data using the Eikon / Datastream databases
Analyse data and discuss the case study developed Analyse data and discuss the case study developed 

  
Assessment criteria of skillsAssessment criteria of skills
As stated before, the discussion of a case study will be considered for the final assessment of the student.  As stated before, the discussion of a case study will be considered for the final assessment of the student.  

  
BehaviorsBehaviors
An active participation to the lessons is strongly encouraged. An active participation to the lessons is strongly encouraged. 
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Assessment criteria of behaviorsAssessment criteria of behaviors
----

  
PrerequisitesPrerequisites
- Discounting and compunding cash flows- Discounting and compunding cash flows
- Risk and return relationaship on financial markets- Risk and return relationaship on financial markets

  
Teaching methodsTeaching methods
The subject will be taught using a combination of lectures and case studies. Classes will be supplemented with electronic learning materials andThe subject will be taught using a combination of lectures and case studies. Classes will be supplemented with electronic learning materials and
resources; students will also use appropriate software to complete assigned tasks, present and discuss the assignments.resources; students will also use appropriate software to complete assigned tasks, present and discuss the assignments.
Attendance is strongly advised.Attendance is strongly advised.

  
SyllabusSyllabus
Investment decisions and firm value: capital budgeting and the cost of capitalInvestment decisions and firm value: capital budgeting and the cost of capital
A.1) Definition of project cash flows and the application of the Net Present Value criterion to capital budgeting;A.1) Definition of project cash flows and the application of the Net Present Value criterion to capital budgeting;
A.2) Alternative project appraisal methods;A.2) Alternative project appraisal methods;
A.3) The estimation of the cost of capital: portfolio diversification and the capital asset pricing model; capital structure and the WACC.A.3) The estimation of the cost of capital: portfolio diversification and the capital asset pricing model; capital structure and the WACC.
  
The estimation of corporate valueThe estimation of corporate value
B.1) Discounted cash flows and firm evaluation;B.1) Discounted cash flows and firm evaluation;
B.2) The use of market “multiples”;B.2) The use of market “multiples”;
B.3) The Venture Capital method;B.3) The Venture Capital method;
B.4) The event study methodology.B.4) The event study methodology.
  
The growing firm and financing decisionsThe growing firm and financing decisions
C.1) Agency costs of equity and debt and the problem of innovation financing;C.1) Agency costs of equity and debt and the problem of innovation financing;
C.2) Finance for Growth: Business Angels, Venture Capital & Coprorate Venture Capital, Crowdfunding and the access to equity markets;C.2) Finance for Growth: Business Angels, Venture Capital & Coprorate Venture Capital, Crowdfunding and the access to equity markets;
C.3) Mergers & Acquisitions.C.3) Mergers & Acquisitions.

  
BibliographyBibliography
Suggested readings: Suggested readings: 

Berk J. and De Marzo P. (2017) Corporate Finance, Global Edition (4th), Pearson.Berk J. and De Marzo P. (2017) Corporate Finance, Global Edition (4th), Pearson.
Metrick A. and Yasuda A., (2021), Venture Capital and the Finance of Innovation (3rd edition), John Wiley & Sons, Inc, NY. Metrick A. and Yasuda A., (2021), Venture Capital and the Finance of Innovation (3rd edition), John Wiley & Sons, Inc, NY. 

Additional readings and materials will be assigned during the course and uploaded on Micorsoft Teams.Additional readings and materials will be assigned during the course and uploaded on Micorsoft Teams.

  
Non-attending students infoNon-attending students info
It is advisable to contact the teacher.It is advisable to contact the teacher.

  
Assessment methodsAssessment methods
As previously stated in the "As previously stated in the "Assessment criteria of knowledge" section. Assessment criteria of knowledge" section. 

  
Additional web pagesAdditional web pages
MS TEAMS "518PP 22/23 CORPORATE FINANCE (WES-LM)MS TEAMS "518PP 22/23 CORPORATE FINANCE (WES-LM)

  
NotesNotes
----
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